
Cummins India is engaged in the business of manufacturing, trading and selling of engines and allied activities. A group of 
business units that design, manufacture, distribute and service, engines, generator sets and related technologies. 

Investment Rationale 

 Leadership in High-Growth Domestic Segments, Particularly Data Centers: Cummins India is uniquely positioned to ben-

efit from the rapid expansion of India’s digital and physical infrastructure. A primary driver of this is the Data Center seg-

ment, which has become a significant contributor to the company’s Power Generation business. The company serves both 

"hyperscalers" (large global tech firms) and co-location players with high-horsepower (HHP) nodes, typically 2,500 kVA and 

above. The company targets double-digit growth in the domestic market for FY 2027, supported by a positive budget outlook 

for infrastructure.   

 High-Margin Growth in the Distribution (Aftermarket) Business: The Distribution business unit (DBU) represents a highly 

attractive, high-margin recurring revenue stream that is growing faster than the core product business. As Cummins sells 

more engines and gensets, its installed asset base on the ground increases, creating a larger captive market for maintenance 

and parts. This segment saw Y-o-Y growth of 21% and 26% in recent quarters. The shift to CPCB IV+ emission norms has intro-

duced more technologically advanced products featuring electronics, sensors, and telematics. 

 Operational Excellence and Resilient Profitability: Cummins India has demonstrated an ability to maintain and even ex-

pand its margins despite inflationary pressures and intense competition. In Q3 FY 2025-26, the company reported gross mar-

gins at historic highs (reaching nearly 38%). This was driven by a combination of a favorable product mix and a relentless 

focus on direct material cost reduction. Despite "extremely aggressive" pricing from domestic and foreign competitors, Cum-

mins has largely been able to hold on to its pricing by focusing on segment-specific value propositions rather than competing 

on price alone. 

 Valuations: We model a Revenue/PAT CAGR of 15%/16% and estimate CUMMINSIND to clock PAT of Rs 3340 Cr by FY28E. 

CUMMINSIND is trading at forward P/E(x) of 44.9x and we value at 50.5(x) FY28E and Recommend BUY on CUMMINSIND with 

TP Price of Rs. 6070 (13%). 
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Share Price Relative Performance 

BSE Group A

BSE Code 500480

NSE Code CUMMINSIND

Bloomberg Code KKC IN

Market Cap (INR Cr.) 1,49,820         

Free Float (%) 49.0%

52wk Low/High 5424/2702

Beta (1yr Nifty 50) 0.96

Face Value (INR)/ D. Yield (%) 2/1

Total paid Up Shares  (Mn.) 277.2

 Script Details
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45.0% 20.8% 34.2%

 Share Holding Pattern (%)
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Buy at CMP: Rs 5391 | Target: Rs 6070 (13%)| SL: Rs 5087

Year Revenue EBITDA PAT PE Ratio (x) EV/EBITDA (x)

FY23 8,294 1,375 1,384 108.3 108.8

FY24 9,098 1,901 1,829 81.9 78.8

FY25 10,982 2,230 2,141 70.0 67.1

FY26E 12,629 2,778 2,526 59.3 53.9

FY27E 14,524 3,195 2,905 51.6 46.8

FY28E 16,702 3,674 3,340 44.9 40.7
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Observation 

 CUMMINSIND has been in a prolonged upward 
trajectory since April 2025, consistently form-
ing a higher top higher bottom structure, indi-
cating a sustained bullish trend.    

 The stock is well positioned above its key 12, 
20, and 50 week EMAs, highlighting strong 
trend strength and positive alignment across 
higher timeframes.   

 The momentum indicator, MACD, continues to 
remain in an upward streak, reinforcing sus-
tained bullish momentum in the stock.   

 Additionally, the stock has showcased strong 
relative strength compared to broader market 
volatility in the recent phase, reflecting con-
tinued buying interest and resilience.   

 Given this robust alignment across multiple 
timeframes, the stock looks poised to advance 
toward an upside target of 6070, while a clos-
ing-basis stop loss at 5087 is advised to man-
age risk effectively. 

Inference & Expectations   

 Considering these factors, it can be inferred that CUMMINSIND stock is set to continue up-
trend. 

 Going ahead we expect the prices to move higher till 6070 level. 

 The stop loss must be at 5087 level, strictly on the closing basis. 

TECHNICAL VIEW 
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