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Script Details

BSE Group A
BSE Code 540222
NSE Code LAURUSLABS
Bloomberg Code LAURUS IN
Market Cap (INR Cr.) 71,021
Free Float (%) 72.5%
52wk Low/High 1323/584
Beta (1yr Nifty 50) 0.97
Face Value (INR)/ D. Yield (%) 2/0.2
Total paid Up Shares (Mn.) 539.9
Flls Dlls Public
45.0% 20.8% 34.2%
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LAURUS LABS LTD.

Buy at CMP: Rs 1324 | Target: Rs 1484 (12%)| SL: Rs 1220

Sector

Healthcare

May 18, 2026

Laurus Labs Limited offers broad and integrated portfolio of AP) including intermediates, Generic Finished dosage forms (FDF)
and Contract Research services to cater to the needs of the global pharmaceutical industry.

Investment Rationale

¢ Structural Pivot toward a High-Margin CDMO-led Model: Laurus Labs is successfully executing a multi-year strategy to

reduce its reliance on the volatile Antiretroviral (ARV) segment while aggressively scaling its CDMO division. The CDMO share
of total revenue has increased from 13% in FY 2019 to 31% in FY 2026, with a long-term goal to reach 50% by 2030. Small-
molecule CDMO alone recorded 38% year-on-year growth in FY 2026. The company has de-risked its CDMO portfolio by mov-
ing from early-stage clinical programs to late-stage and commercial supplies. The project pipeline has expanded significant-
ly to 125 active projects (nearly doubling from approximately 60 projects just three years ago.

Significant Operating Leverage and Margin Expansion: The shift in business mix toward higher-value CDMO services is
directly translating into sharp margin expansion and improved return on capital. Gross Margins reached 60.4% (up 500 bps),
and EBITDA Margins expanded to 26.8% (up 670 bps). Management highlighted that as revenues grow, fixed costs like R&D
and quality staffing (which already account for ~40% of the workforce) will not increase proportionately, allowing more rev-
enue to flow directly to the bottom line.

Aggressive Capex Backing Future Growth Modalities: Laurus is investing heavily "ahead of the curve" to establish lead-
ership in complex, specialized technologies that are currently seeing high demand due to global supply chain diversification.
The company is implementing an aggressive INR 3,000 crore capex program over the next two years. This is bolstered by a
massive $600 million 8-year investment plan for a new 532-acre manufacturing complex in Vizag (Unit 7). A commercial-
scale peptide manufacturing block is expected to be ready for validation in Q2 FY 2027. Phase 1 of a new greenfield fermen-
tation site (400 KL) in Vizag is on track to be operational by end-2026, with a total potential site capacity of 2 million litres.

Valuations: We model a Revenue/PAT CAGR of 8%/21% and estimate LAURUSLABS to clock PAT of Rs 1,192 Cr by FY28E.
LAURUSLABS is trading at forward P/E(x) of 59.6x and we value at 66.8(x) FY28E and Recommend BUY on LAURUSLABS with
TP Price of Rs. 1,484 (12.1%).

Year Revenue EBITDA PAT PE Ratio (x) EV/EBITDA (x)
FY23 6,041 1,592 790 89.9 46.4
FY24 5,041 778 161 442.4 94.9
FY25 5,554 1,055 358 198.2 69.9
FY26 6,813 1,778 889 79.9 41.5
FY27E 7,358 1,839 1,104 64.3 40.1
FY28E 7,947 1,987 1,192 59.6 37.1

Source: Company Data, Ace Equity, GEPL Research
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Observation

Laurus Labs has been witnessing a strong up-
trend since March 2026 and continues to form
a higher top-higher bottom structure on the
charts, indicating a sustained bullish trend
and strong buying interest at lower levels.

Technically, the stock is trading comfortably
above its key 12-week, 20-week, and 50-week
EMAs, reflecting strong trend strength and
positive price alignment across higher
timeframes. This positioning suggests that the
broader trend remains firmly in favour of the
bulls.

The momentum indicator MACD also continues
to remain in a positive upward trajectory, fur-
ther supporting the ongoing bullish momen-
tum and indicating strength in the prevailing
uptrend.

In addition, the stock has demonstrated nota-
ble relative strength amid recent broader
market volatility, highlighting resilience and
continued accumulation by market partici-
pants.

Considering the strong technical setup across
multiple timeframes, the stock appears well
positioned for further upside towards the
1,484 level. Traders may consider maintaining
a closing-basis stop loss at 1,220 to manage
downside risk effectively.

TECHNICAL VIEW
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Inference & Expectations

. Considering these factors, it can be inferred that LAURUSLABS stock is set to continue up-
trend.

. Going ahead we expect the prices to move higher till 1484 level.

. The stop loss must be at 1220 level, strictly on the closing basis.
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Terms & Conditions - For Investors

We, Research Analyst of GEPL Capital, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We, also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommen-
dation(s) or view(s) in this report.

Disclosure: -

This document has been prepared by Research Department of GEPL Capital Pvt. Ltd. (hereinafter referred to as GEPL Capital) and this report is for personal information of the selected recipient/s and does not construe to be any investment, recommendation, prospectus, offering circular or legal
or taxation advice to you. This research report does not constitute an offer, invitation or inducement to invest in securities or other investments and GEPL Capital is not soliciting any action based upon it. This report is not for public distribution and has been furnished to you solely for your
general information and should not be reproduced or redistributed to any other person in any form. This report does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Before acting on any
advice or recommendation in this material, investors should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. The price and value of the investments referred to in this material and the income from them may go down as well as up, and
investors may realize losses on any investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. GEPL Capital makes no representation or warranty, express or implied, as to, and does not accept any responsibility
or liability or obligation with respect to, the fairness, accuracy, completeness or correctness of any information or update information or opinions contained herein. All investments including Future and Options are involving risks and investor should exercise prudence in making their investment
decisions. The report should not be regarded by the recipients as a substitute for the exercise of their own judgment. Any opinions expressed in this report are subject to change without notice and may differ or be contrary to opinions expressed by other business areas or GEPL Capital as a
result of using different assumptions and criteria. Foreign currency rates of exchange may adversely affect the value, price or income of any security or related instrument mentioned in this report. The information contained in this report has been obtained from sources that are considered to be
reliable. However, GEPL Capital has not independently verified the accuracy or completeness of the same. Neither GEPL Capital nor any of its affiliates, its directors or its employees accepts any responsibility of whatsoever nature for the information, statements and opinion given, made available
or expressed herein or for any omission therein. GEPL Capital and its affiliates and/or their officers, directors and employees may have similar position in any securities mentioned in this document (or in any related investment) and may from time to time add to or dispose of any such securities
(or investment. GEPL Capital specifically prohibits the redistribution of this material in whole or in part without the written permission of GEPL Capital and GEPL Capital accepts no liability whatsoever for the actions of third parties in this regard. GEPL Capital or its director or its research analysts
or its associates or his relatives and/or its affiliates and/or employees do not have actual/beneficial ownership of one per cent or more securities of the subject company at the end of the month immediately preceding the date of publication of the research report. Our sales people, traders, and
other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent
with the recommendations expressed herein.

Disclaimers in respect of jurisdiction:

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where such Distribution, publication, reproduction, availability or use would be contrary to law or regulation or what
would subject GEPL Capital its affiliates to any registration or licensing requirement within such jurisdiction. If this report is inadvertently send or has reached any individual the same may be ignored and brought to the attention of the sender. This document may not be reproduced, distributed
or published for any purposes without prior written approval of GEPL Capital.
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GEPL Capital Private Limited is a SEBI registered Research Analyst entity bearing SEBI Reg. No. “INH000000081" under SEBI (Research Analysts) Regulations, 2014.

Reg./Corp. Office: D-21 Dhanraj Mahal, CSM Marg, Colaba, Mumbai 400 001 Contact No +91 22 66182400

SEBI Reg. No. NSE/NSEF&O/CD - INB230993934, INF230993934 & INE230993934. BSE/BSE F&O- INB010993934 & INF010993934,

For more information visit us at: www.geplcapital.com

Research Desk | GEPL Capital Pvt Ltd



https://geplcapital.com/?utm_source=report-weekly-report&utm_medium=report&utm_campaign=weekly-report-stock-of-week&utm_content=weekly-report-stock-of-week

